
USTA PART 32 AND PART 64 STREAMLINING
May 1, 1998

TlMlNGIiTE. AGENDA AREA ACTION RATIONALE
Future ---------- Eliminate Part 64 BUrden to LEC - Part 64 process, audits, etc., are costly. These

burdens are not placed on incumbent IXCs putting LECs at a
ITEM6H competitive disadvantage. IXCs, CLECS, etc., are not strapped with

the regulatory burden of allocating costs per Commission approved
methods and procedures. Vestiges of rate of retum regulation should
be eliminated.

Public Interest Consideration - Effort spent on Part 64 can be used in
other areas which will make LECs more competitive.

Part 64 is used to allocate the current actual costs in the OTC books of
account. Because Price Caps severs the link between price and cost,
the amount of allocated cost is of no consequence. Hence, Part 64
offers no additional protection. As the Commission has already
indicated, Part 64 costs are not used to price competitive services, and
it is the antitrust laws that protect against predatory pricing (See 86-
111, Par40)

Part 64 is not necessary to insure there are is no cross subsidization
between competitive and noncompetitive services for the purposes of
Universal Service (Telecom Act 254K). High Cost is determined using
forward looking costs. Part 64 is not a forward looking cost accounting
process. Both competitive and noncompetitive services are funded for
SChools and Library and Rural Health Care. The support provided the
School, Library or Rural Health Care customer has nothing to do with
Part 64 cost allocation. Finally, the process for determining whether a
customer qualifies for low income rates does not use Part 64.
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§ 32.2000 Instructions for telecommunications plant accounts

(a) Purpose oftelecommunications plant accounts.

(1) The telecommunications plant accounts (2001 to 2007 inclmive) are designed to
show the investment in the company's tangible and intangible telecommunications plant
which ordinarily has a service life of more than one year, including such plant whether
used by the company or others in providing telecommunications service.

(2) The telecommunications plant accounts shall not include the cost or other value of
telecommunications plant contributed to the company. Contributions in the form of

money or its equivalent toward the construction of telecommunications plant shall be
credited to the accounts charged with the cost of such construction. Amounts of non
recurring reimbursements based on the cost of plant or equipment furnished in rendering
service to a customer shall be credited to the accounts charged with the cost of the plant
or equipment. Amounts received for construction which are ultimately to be repaid
wholly or in part, shall be credited to Account 4360, Other Deferred Credits; when fmal
determination has been made as to the amount to be returned any unrefunded amounts
shall be credited to the accounts charged with the cost of such construction. Amounts
received for the construction of plant, the ownership of which rests with or will revert
to others, shall be credited to the accounts charged with the cost of such construction.
(Note also Account 7110, Income from Custom Work.)

(3) When telecommunications plant ordinarily having a service life of more than one
year is installed for temporary use in providing telecommunications service, it shall be
accounted for in the same manner as plant having a service life ofmore than one year.

(4) The cost of individual items of equipment having a life less than one year or with an
original cost less than an expense limit as designated by a Company based on Generally
Accepted Accounting Principles, shall be charged to the applicable Plant Specific
Operations Expense accounts. If the aggregate investment in the items is relatively
large at the time of acquisition, such amounts shall be maintained in an applicable
materials and supplies account until the items are used.

(b) The accounting for property plant and equipment is to be recorded at original cost

(1) Depreciation and amortization of plant acquired shall be credited to Account 3100,
Accumulated Depreciation; or Account 3200 Accumulated Depreciation-Held for
Future Telecommunications Use; 3400, Accumulated Amortization-Tangible, 3410,
Accumulated Amortization-Capitalized Leases; 3420 Accumulated Amortization
Leasehold Improvements; 3500, Accumulated Amortization-Intangibles; and 3600,
Accumulated Amortization-Other, and debited to Account 1439.

c) Cost ofconstruction.

(1) Telecommunications plant represents an economic resource which will be used to
provide future services, the cost ofwhich will be allocated in a rational and systematic
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manner to the future periods in which it provides benefits. In accounting for
construction costs, the utility shall charge to the telecommunications plant accounts,
where applicable, all direct and indirect costs: Labor, Engineering, Material and
Supplies, Transportation, Contract Work, Protection, Privileges, Taxes, Allowance for
Funds Used During Construction, and Other Related Costs.

(d) Telecommunications plant retired

(1) Telecommunications plant accounts shall at all times disclose the original cost of all
property in service. When any item ofproperty subject to plant retirement accounting is
worn out, lost, sold, destroyed, abandoned, surrendered upon lapse of title, becomes
permanently unserviceable, is withdrawn or for any other reason is retired from service,
the plant accounts applicable to that item shall be credited with the original cost of the
plant retired whether replaced or not (except as provided for minor items).

(2) The accounting for the retirement of property, plant and equipment shall be as
provided above except:

(i) Minor items: This group includes any part or element of plant which is not
designated as a retirement unit. However, if the replacement effects a substantial
betterment (the primary aim of which is to make the property affected more useful, of
greater durability, of greater capacity, or more economical in operation), the excess cost
of such a replacement, over the estimated cost at the then current prices of replacement
without betterment of the minor items being retired, shall be charged to the applicable
telecommunications plant account.

(ii) Amounts included in Account 2005, Telecommunications Plant Adjustment;
Account 2680, Amortizable Tangible Assets; Account 2681, Capital Leases; Account
2682, Leasehold Improvements; Account 2690, Intangibles; and any amounts
associated with amortizable leaseholds, easements, and similar rights in land included
in Account 2111, Land, shall be debited, as appropriate, to Accounts 3400,3410,3420,
3500, or 3600, and credited to the applicable accounts.

(iii) Amounts in Account 2111, Land, and amounts for works of art recorded in
Account 2122, Furniture, shall be treated at disposition as a gain or loss and shall be
credited or debited to Account 7150, Gains and Losses from Disposition of Land and
Artwork, as applicable. If land or artwork is retained by the company and held for sale,
the cost shall be charged to Account 2006, Nonoperating Plant.

(3) When the telecommunications plant is sold together with traffic associated
therewith, the original cost of the property shall be credited to the applicable plant
accounts and the estimated amounts carried with respect thereto in the accumulated
depreciation and amortization accounts shall be charged to such accumulated accounts.
The difference, if any between the net amount of such debit and credit items and the
consideration received (less commissions and other expenses of making the sale) for the
property shall be included in Account 7350, Gains and Losses from Disposition of
Certain Property. The accounting for depreciable telecommunications plant sold
without the traffic associated therewith shall be in accordance with the accounting
provided in § 323100(c) ofthis subpart.
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(e) Basic property records must be

(i) subject to internal accounting controls,

(ii) auditable,

(iii) equal in the aggregate to the total investment reflected in the financial
property control accounts as well as the total of the cost allocations supporting
the determination ofcost-of-service at any particular point in time, and

(iv) maintained throughout the life of the property.

(f) Standards for Maintaining Continuing Property Records

(I)Property records shall be maintained by original cost where appropriate. Otherwise
averaging or estimates as described below shall be used.

(2) Averaging.
Average costs may be developed for plant consisting of a large number of similar units.
Units of similar size and type within each specified account may be grouped.

(3) Estimates.
In cases where the actual original cost ofproperty cannot be ascertained, such as pricing
an inventory for the initial entry of a continuing property record or the pricing of an
acquisition for which the continuing property record has not been maintained, the
original cost may be estimated. Any estimated original cost shall be consistent with the
accounting practices in effect at the time the property was constructed.
32. 2000F(S)-(9).

(g) Depreciation accounting--

(1) Computation ofdepreciation rates.

(i) Depreciation percentage and/or amortization rates shall be computed in
conformity with a group plan of accounting for depreciation and shall be such that the
loss in service value of the property, except for losses excluded under the defmition of
depreciation, may be distributed under the straight-line method during the service life of
the property.

(2) Depreciation charges.

(i) A separate annual percentage rate for each depreciation category of
telecommunications plant shall be used in computing depreciation charges.
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(ii) Charges for currently accruing depreciation shall be made monthly to the
appropriate depreciation accounts, and corresponding credits shall be made to the
appropriate depreciation reserve accounts.

(iii) In certain circumstances, monthly charges may be determined in total or
in part through the use ofother methods whereby selected plant balances or portions
thereof are ratably distributed over appropriate periods.
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RELATED TO NETTING REG ASSET AND REG LIABILITY:

Account 4361 - Regulatory Liability should be changed to read the following:

(a) This account shall include amounts of probable future J""IRQI net reductions in revenues
~ta811 t9 WMI QI\1Jlailli ill taxlll payaBle. (fUture revenue reductions in excess offuture
revenue increases) attributable to:

1- future net decreases to taxes payable related to the tax effects of temporary differences
accountedfor under the flow-through method(fUture decreases in excess offuture increases).

2 - the impact oftax rate decreases in excess oftax rate increases on net deferred tax liabilities
(deferred tax liabilities in excess ofdeferred tax assets) for those temporary differences underlying
its existing balance

3 - the impact oftax rate increases in excess oftax rate decreases on net deferred tax assets
(deferred tax assets in excess ofdeferred tax liabilities) for those temporary differences
underlying its existing balance.

As net reductions in revenue occur, amounts recorded in this account shall be reduced with a debit
entry and a credit entry to account 4340.

Account 1437 - Regulatory Asset should be changed to read as follows:

(a) This account shall include amounts of probable future net increases in revenues~
JI\19\15)' Qf wtwI iIl~Jlallili ill taxlll payallil (future revenue increases in excess offuture revenue
decreases) attributable to:

1- future net increases to taxes payable related to the tax effects oftemporary differences
accountedfor under thej/ow-through method (future increases in excess offuture decreases).

2 - the impact oftax rate increases in excess oftax rate decreases on net deferred tax liabilities
(deferred tax liabilities in excess ofdeferred tax assets)for those temporary differences underlying
its existing balance

3 - the impact oftax rate decreases in excess oftax rate increases on net deferred tax assets
(deferred tax assets in excess ofdeferred tax liabilities) for those temporary differences underlying
its existing balance.

As net increases in revenue J1'l'tJllalli occur, amounts recorded in this account shall be reduced
with a credit entry and a debit entry to account 4340.

RELATED TO ELIMINATING THE GROSS-UP:

Replace 32.4340(a)-(e) with these words:

Account 4340 shall include the deferred tax effects of all unreversed temporary differences (i.e.,
SFAS No. 109 requires that unreversed temporary differences should be stated at the rate the tax
will be paid) as defmed under SFAS No. 109.

Delete account 4341, section 32,4341(a)-(c).



Attachment C

June 4, 1998

Mr. Jose Luis Rodriguez
Chief, Accounting Systems Branch
Federal Communications Commission
2000 L Street, N.W. - Room 812
Washington, DC

Dear Mr. Rodriguez;

As a follow-up to the May 1 information sharing session on Part 32 and Part 64
streamlining, you asked that the USTA Accounting and Cost Allocation group provide to
you a comparison of the proposed 47 CFR 32.2000 wording and the wording that
currently appears in these rules.

The attached document shows the additions and deletions to the current rules that would
result in the proposed wording provided to you on May 1.

The USTA Accounting and Cost Allocation group would again like to express its
appreciation to you and your staff for meeting with them on this topic. The group looks
forward to continued dialogue with you in these areas.

Very truly yours,

Porter E. Childers
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PART 32 - SECTION 32.2000
Additions are in Italics. Deletes appear as overstrikes.

§ 32.2000 Instructions for telecommunications plant accounts.

(a) Purpose oftelecommunications plant accounts.

(1) The telecommunications plant accounts (2001 to 2007 incbsive) are designed to
show the investment in the company's tangible and intangible telecommunications plant
which ordinarily has a service life of more than one year, including such plant whether
used by the company or others in providing telecommunications service.

(2) The telecommunications plant accounts shall not include the cost or other value of
telecommunications plant contributed to the company. Contributions in the form of

money or its equivalent toward the construction of telecommunications plant shall be
credited to the accounts charged with the cost of such construction. Amounts of non
recurring reimbursements based on the cost of plant or equipment furnished in rendering
service to a customer shall be credited to the accounts charged with the cost of the plant
or equipment. Amounts received for construction which are ultimately to be repaid
wholly or in part, shall be credited to Account 4360, Other Deferred Credits; when final
determination has been made as to the amount to be returned any unrefunded amounts
shall be credited to the accounts charged with the cost of such construction. Amounts
received for the construction of plant, the ownership of which rests with or will revert
to others, shall be credited to the accounts charged with the cost of such construction.
(Note also Account 7110, Income from Custom Work.)

(3) When telecommunications plant ordinarily having a service life of more than one
year is installed for temporary use in providing telecommunications service, itshall be
accounted for in the same manner as plant having a service life ofmore than one year.
This iRghuliS tWRP9t:a1)' mstallati9Hs 9fplam (SUg9 as p91is, ,,,iH aHS gabl~ iRstallis
tQ maiRtaiR sirvigi dwriRg tIw pr98fiSS 9f9ip,J,ray t:i~9RstiAl~tI9R 9r dwriRg
iR~9RS aUi tQ stQrms 9r 9UliF gasual~s, i'tWipmiRt USia wr traiR~9f 9piFat9rs,
i'tWipmiRt uSia t9 PFliWiSi iRt~iptiRg p9Siti9RS iR glRtral 9il'ig1S tQ 9aRsli trail'ig f9r
a S99Ft pirlQa WU9¥'iRg iKWRSl-l/i SystWR g9aRgiS ana similat: iRstallatiQRs QfprQp~'
USiA tQ pFQ'liai wligQlRmWRigat,iQRs siFvigi.

(4) The cost of individual items of equipmen1, glassi~a911 tQ AggQ\lDts ;;11 Us );4QtQr
ViH~lis; ~1D, A irgrat:l; ~114, ~pigial PUFp9Si ViAiglis; ::z 11S, Gat=agi \¥Ql'k
~~\lipmiRt; ::Zll~s 0tI:MJ1' WQrk ~'tWipmiRt; ::ZU::Z, flH:RiWr1I; ::ZUJ, Ogjgi ~~ipmiRt;
aRa ::z 1::Z4, wlRiFal PWFpQSi CQmpwtiFS, costing $2,000 or less or having a life less than
one year shall be charged to the applicable Plant Specific Operations Expense accounts.
If the aggregate investment in the items is relatively large at the time of acquisition,
such amounts shall be maintained in an applicable materials and supplies account until
the items are used.

(b) J:ilig9mlRwigati9Hs plaRt ~~iriQ The accounting for property, plant and
equipment is to be recorded at original cost.

(1) I4'QPi~, plaRt aRa i~ipmiRt ~~uiHlit wm an ~', ,...4IithiF 91' RQt
aililiatiA with tAi aggWRtlRg gQmpaR¥, s9all91 ~g9WA:Wlit 19r at QrigiRal gQSis, iKQipt
tbat pF9pift!,', plaat aRlit i"miRt ~~lriawm a HQAafIilia1i8lit i~' SHall lJi
~~Q\lDwa 19r at ~'luisitiQR gQst iftAi p~llaii P~i is llss tAaR $lOO,OOQ wr Class A
QQmpanlis QI' $::ZS,QOO 191' Class 2 QQmpaniiS,
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~~) +Ae iQQQw.ntins pl'9p~' pliRt aHQ ~uipmlNlt is tQ be l'eQQJ'QeQ at QI'iSinal
QQst ilkall be as {QUQI,I'Si

0) +Ae aAlQUAt Qfm~' paiQ ~QI' Q~Rt mQR~' value QfaRy
QQIHli"-MR 9dwI' tAan mQR~' ~8i~ fQl' tAe PJQpeR;y ~SItAer ]NitA pl'ilimiRary
MfMIRses iRQ~a iR QQIlR8QtiQR witA tRe aQ'tUisitiQR) sAall be QAaI'sea tQ A"QQQunt
14JP, ];)ef8R:ea CRuses,

~i~ +Ai QI'i8iRal QQst, estimateQ irRQt KAQYllA, QftiwQQmmunWatiQRS
pl. SQl;'MlmlNltal fAR;Rises anQ 9tAiJ' similar l'i8bts iQ'tUiMa sRill be ;Ril8eQ tQ the
ippli;ole tileQQAHRURiQMRs pl. iQQQUAts, 'teliQQllWRURiQatiQRS Piallt UIKieI'
CQRstNQtiQR, anQ tAe iQtual Ql'isiRal QQst QanRQt be Qitil'miReQ and estimates are usea,
the QQmpan~' sRall be PRJPIAQ tQ fumisR tAe CQlRmissiQR witA the paAii;ulaA1 Qf SUQR
estimates

(1) ~ Depreciation and amortization ofplant acquired shall be credited to
Account 3100, Accumulated Depreciation, or Account 3200 Accumulated
Depreciation-Held for Future Telecommunications Use, 3400, Accumulated
Amortization-Tangible, 3410, Accumulated Amortization-Capitalized Leases, 3420,
Accumulated Amortization-Leasehold Improvements, 3500, Accumulated
Amortization-Intangibles, and 3600, Accumulated Amortization-Other, and debited to
Account 1439.

~p,9 An~r alRQwt l'imaiRiRS iR A,,;QQURt 14JP, appliQable tQ tRe plaat
iQ'tUWQ, sRall UPQR QQmpietiQR QftAi emes p~liQeQ iRP~RS (b)(::1)(i), (ii) aRQ
(iii) a,99\'e, be liIebited QJ' ;Maitilil, as appliQable tQ AQ;Qunt ~OO+, aQQ~jqll Qr tQ
A;QQURt JOO), .eleQQRURURiQitiQRS Pl. AQjustmeRt, as app:.9p1'iate.

~d) A memQfiRQum M;QrQ sRall be kept SRQJ,1.'iRS the imQunt QfQQRtI'ibutiQRS
iR aia QhQRSRQtiQR appli;able tQ tHe PJQpeJ:li3:' iQ'fUiMQ as SR9\llA~' tAe aQQQuRts Qf
tAi ~lliQ\lii Q"'lRiF,

~4) C9mflaRies sHall submit tQ tile CQmmissiQR fQl' QQRSiQiJ'atiQR aRliI appr91:'aI
Q9pMS QfjQllI'RallNltRis MQ9NiRS iQ'tUisitiQR QftiliQQmm~atiQR8 plallt QQVifiQ by
tAis iRstNQtiQR lJrRlNl tAi QQRSililel'ati9R paia is $1,000,000 Qr 8Mater (Class A
QQlRPaRMs) aRa $J)O,OOO Qr 8Miter (Class S QQIRpaA:ies), +Ai tMt QfS~R eRtries
sHal1sp'e a QQIRpIete aeSQriptiQR QftRe PI'QPiJ:li3:' aQ'tUireQ aHQ tRe basis UPQR WRiQR tRe
aHlQuRts QftRe e_ies Rave belNl QetiJ'miRe

(c) Cost of construction.

(1) Telecommunications plant represents an economic resource which will be
used to provide future services, the cost ofwhich will be allocated in a rational and
systematic manner to the future periods in which it provides benefits. In accounting for
construction costs, the utility shall charge to the telecommunications plant accounts,
where applicable, all direct and indirect costs: Labor, Engineering, Material and
Supplies, Transportation, Contract Work, Protection, Privileges, Taxes, Allowance
for Funds Used During Construction, and Other Related Costs.
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(i~ ":L.H9r" ~klQes tM wa84ts aRQ MpeASIS 9f ...,I~..s Qire~ly 8A@a@IQ iR
9F m QAQt Qllal:sl 9£ Q9IlSRQti9ll ,v~Fk It iAQIuQIS txP8ASIS QU-t13' lltlatlQ t9 as
-tJl93"'S JHa@8S, sw.k as W~t:kIr'S ~QAlp&sati9R iRSWI'aRQl, payfQU 1iaMs, 98AliitS aRQ
9th. similar ittIRs 9f Mop8ASI,

(ii~ "IiR8inl_@" mQklQes Uti p9Fti9ll 9f tal Wa@IS aAQ MPiASIS 9f IA@mllF8,
~1A8A; iA&PI~9FS, aR4 tatir Q~ S'tlptp,'isi9ll appliQalale tQ ~~ti9A lJrQFk. lR
iRQlu4ts MopIASIS Q_tly FilatlQ t9 aR IAlpl~'II'S Wa@IS, SUQR as 'Jj~rklr's QQAlp&sati9R

iBiUFlll'KlI, pa3'1'QU taMS, 88Alfits anQ 91i8. similar itllAs 9fMpIAoSI.

(iiij "Uawial anQ supplies" iAQlu:Qes tal PUFQRIlSI PRQI Qf lAailRal USIQ at tae
p9iBt Qf titl Qllil}I~C plus tAt QQsUl Qf mspeQtiQA, 19a9m@ anQ tFansp9FtaiiQR, IlRQ all

l'filita91e p9FtiQA Qf pl'QvisiQAoiR8 RplAoSI. lAo QetlrlAmiR8 tat QQst Qf lAailRal USIQ,
pFQp8r anQ1;I;~1 skall 91 AI. {Qr unUSIQ AlattRal, {QF IA_Ral FlQ9VIlliQ H-9m
tllAPQFIlI)' ~WI:8S USIQ iAo p8I'fQRRiA8 tAl W9Fk iAVQWIQ, aRQ {Qr QiSQQYR:ts allWtNeQ
aAQ rialiM9 iA tal PunlRllS1 QflA.Ral. This ittIR QQl8 AQt iAQluQe Q9ASiR.lQti9A AlaitRal
that is st91iA QF lltAQIlliQ \lDUSHII Que t9 vanQalislA. ~UQR lAatIFialsRQulQ 91 QRaF@IQ tEl
tAt appliQHII plllAt 8p8QifiQ 9PlratiQAS IXPIIISI aQQ9YR:ts.

(P}~ "l'rIlRSPQrtatiQAo" iAQlwQls tM QQst 9ftraRsPQrtiJl8IIApIQ3'eIS, lAattRal aRQ
supplils, t991s IlRQ 91iR. ,Y9Fk l'filiplRlAt t9 iRQ~ tAl ~rsiQal Q9R8R~iQA

IQQatiQR. It ~IuQIS aRl9\11J&s paiQ tatMllt t9 91A8F Q9lApaAies 9F iRQiviQuals aRQ
tal Q9St 9f wsm@ till Q9A1PlUl3"S ~'A Al9t9F VIRiQI,s 91' 9tb8F traRsp9F1iati9R l'filipAlIAt.

(Y~ "CQRtraQt w9rk" inQlwQIS lUR9unts paill f9F w9Fk ptrf9RRIQ YR:1I. QQRtrlMilt
9F 91i8lr llo@FIllAlRtby 91Atr QQlApanits, fit:ms Qr iAQiviQuals; IAo@iAtlriB@ anQ
suplF'l'isi9R appliQa911 tQ SUQR W9Fk; Q9st mQiQiRt t9tai ll\l;'aFQ QfQQRtraQtil; aRQ tai
iA&pe~QRQfsUQR"., 1M QQ8t 9fQQRstruQti9R wQrk plRQRRia ~r afiiliatlQ
QQAlPiRilS iRQ 9th. Q_ils rtlatiRg ta.tt9 sRall be availHli fr9A1 till w9rk iR
PFQ@FiSS IlRQ SY9p9FtiA@ riQ9FlIs.

(v~ ""PFQ~tiQR" iBQIUQiS tai Q9st QfprQtlQtiR@Uti QQAlPaA3"s PFQPI~' frQAI
M QF 91AiF QaSwaltiis iRa the QQst Qf pflol,ttRtiAo@ lIamagls t9 9th1F8 9F tIIi pr9pi~r 9f
QtAer.s.,

(vii~ "PRvillSls, PlFAlits aR4lYsRts Qfwa~l" inQIuQes SUQR Q9sts ~w:rtQ iA
Q9tami.R8 tAtSI pRvi18@8s, plFAlits, 9r .til QfWl3' m Q9DR:IQtiQR ""ita QQRStruQtiQAo
\li~Fk, SUQR as f9r Yli Qf pr-iVi1i9~, 8tFItts Qr Ri@Rways. 1M QQ8t Qf SUQR
prPlill@8s anQ peAllits sRaU 9i iRQlucHIil iA tal Q9St 9ftAi 'V9Fk {Qr WRiQR tai
Pr-ivile@8S 91' plRRits lA Q9taiAtQ, iXQept iQr QQsts iAQlu9all11 iA AzQQQYR:t JIll, lllAQ,
iRa 4zQQ9Wlt J(jQO, IRtan@i81e

{'}iii~ "Taws" iRQWQIS taxes prgP8FI3' iRQluQ8911 m ~QA8RQ&iQR ~Qsts 91fQrt
tAt taiilitils art QQlApletlQ iQr Stp,riQI, V41iQR taMi art atlSISSIQ Separaill3' frQIR taMS
9R 9plFatiA@ prQp~' 9F YR:Q. QQRQitiQRS tam PlFAlit separati iliiAtifiQati9R 9ftlli
lURQURt QRaF@IH18 \Q QQRS~QA,

(ix~ "~pIQiallAaQRiAt slrdQI" ~IuQes &1M QQst Qf Ia9QF explRQla, lAaterials
aRQ supplies QQRSUIAIQ anQ 9tR. txp8AS88 mQurrtQ iR tal AlaintiRaRQI, 9p.ati9R anQ
USi Qf 8pi~ial anQ 9tReF 1a1l9r sallmg 1AIlQIliRIS (QtbIF dl-& traRsPQrtati9R l'lUiplA8At)
SUQR as trIRQRiR@ "lwiplRlAt, Qa911 plQo1¥s iRQ p91ISMtiR@ truQksl AlsQ iRQluaiQ ali
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iKfMRdiWl:es fw RAtal, lRaillieR.i. RDd 9ptRHiQA Qf sUiklRaiAiA.s WNA.d ~' 9thfl:Si
'WIllA a iQA8WW~QAj~ -'tWAS tAt pwl'ik•• Qf &ptiiallRaillill., ~. iQSt tAtJ8QI,
1.& tit. appFais.d QJ' SMU. valu. at tit. tim. QfAlI.as.~ til. jQ9, skall 98
iliilwd." ill tit. iQit QfiQAStFwQtiQll.

~) Al1W'.i. tQr .ds usld dw:ia@i9A8WWitiQA("A.i1JlX:")pt:Qvi4ts f9r the
iQit Qf flD8lWiAs tIM i~tiQA QfteltQQIRIRWRii_AS pl_••AJi'UJX: skille.
ilw§t" tG' ."AiQWRt ~go~, l"~9IRIRwniiaiiQAIi Plut llMtrCQ~i9A,.d iredittd
t9 J~iQWAt J140. +A, rat. f9r i8liul_8 J......liUt)C MaU be d"ARiA.". fgU9o"'CSi If
RnaRiiA8 plaRS .sQiiat. a SptiiRi A~" 9QFFQ1;viA8 V1~ aD 8SSft, tAt rat. QA tltat
eQFFQ1;¥iAs may e. us.d fw tIM .sttj if AQ sptiiii All'" eQFFQ1;' riA8 is .sQiiatt witA aD
.sft Qr iftit. fll'tra@. aiiWBluIRt." tKptAditwei fw til••stt .~.." tIw ilRQ\lAts Qf
SP'lKliii MW ~R'9o"1iiA8 ass9iiattd witlt it, tilt iapitaliaatiQA.. tG' be applild tG' S\liA
.*i.ss sAall 91 a w'i8Att" lllf.rR8t Qf•• ratts applwa91t t9 gtA,fI: 9QR'Ql;lriA§ Qf iRe
tRtMfM'is.. +At am9WlU; Qf iAttJ8it iQ8t8 iap••" iii aD aiiQ\lAtili8 p'AQ" shall AQt
.*itt" tIw t9tal ilRQlMlt Qf iRttAlst iQSt iRiUJ'Rild ~r the iQIRp~' iA tARt pfl:iQd.

~i) "IAS1IJI"oaRi'" Hlilud.s pRtmMuRS pai" SptiiRially fw ~tiQAR@ainst IQSS
.d dam. in i9llA.itiQA witA tA. iQA8WWitiQA Qft.lliQIRIR\lRiiRti9As plam w. tQ
m. QI' 9t1lfl: i.\la~" iRjW:y tQ QF d.at1l Qf tlRplQ~_s QI' 9t1l'F8, dama8tS t9 Pf'JP~rQf
9t1lfl:8, d.faliatiQAS Qf tlRpl~t..s aDd R@'Rts, and tit. R9RptH9FIRRDi' Qf iQAtFait\lal
9!lli8atiQAs Qf 9tbtFS,

~ii) "CQR8WWiti9A S.P/ii.S" inilw4t tIw iQst Qf1itl.p1l9Rt, .ltitriii~r, p9o"JJ.r,
iQRstruitiQA 'tWaFWrs, Qft.'iu &pail and '~PlRtRt _itl~' Allatt" tQ tit. iQA~QR
pF9j'it

(xiii) "lAdiHit iQAiWWitiQA iQ8t8" sAall iAilw'" iAdiJeit iQ8t8 sUiA. 84tRtral
1A8iM-8s sYp'IF'IisiQA ." sytJPQrt. ~WQA iQiJt8, ill lMWitiQA t9 diJeit iJuplPliiJiQA,
sAall iAilw4t iAd.t plut Qp.ratiQRi and tA8i1iIIRn8 iJUfMtPliiJiQA up tG', 9wt A9t
iAilwdin@, iJwtMFl'isiQA 8y 'MiwiJ.re Q~f1:8 WAQs. pa~r and .p'AS'S IA iAaF8ta9l. tQ
J..iiQwat 6711, SMiwtiJ/.. +At AliQl'ds supp9FtiR:@ tit. tAtri.s fgr iAdiJeit iQA8tl:witiQA
iQSt skallel kept SQ as t9 sAQl}' tltl Aaaw Qftlt. tKptAditwres, tit. ilidp:tidwalj9!ls .d
aiiQwnt& illart!J8d, and tltt e••s Qftlt. distri9wtiQA. +AI am9WlM& iAal:8td t9 taiA plant
aii9WJK iQr iAdAit iQ. sAall be rtadily dettrlRiRabt.. +A, iRstruitiQAS i9AtalA.d
lltJ8in sllall AQt 9. iAttfprtttd • ptARittiA8 tit. additi9A tQ ptaDt QfaHlQ\lRts tQ iQVfI:
iAdAit iQStS e••d 9A arllitrary aIlQiati9As.

(MV) +At iQit QfiQAiWWitiQA sAail AQt miMi'" aDy lHQQ\lAts ilassiRa91. as
C9FpQrate OptFati9AS ~PiA8'

(d) Telecommunications plant retired

(l) Telecommunications plant accounts shall at all times disclose the original
cost ofall property in service. When any item ofproperty subject to plant retirement
accounting is worn out, lost, sold, destroyed, abandoned, surrendered upon lapse of
title, becomes permanently unserviceable, is withdrawn or for any other reason is
retired from service, the plant accounts applicable to that item shall be credited with the
original cost of the plant retired whether replaced or not (except as provided for minor
items) iA para8faPA (d)~)(ii) Qf tRis S'itiQA). l>!QFlRaI}.y, tIt.st rttiJelRlAts lilFtdits wit1l
I".sptit tQ SUiR plaat as 'AtiAl llwildiA8s; tAtiAl itAtral Qft.'ii.S, all plaRt a9aDd9A.d and
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any luse i~Ai9fpIlAt J,li~'Il fl:QAl itFVili1i, &RaIl. tAtlMa m tilt WiJli19UD:tS wr
tb4t Al9R:tA iA W~ili1k Wit 9ftAt~p~r liltaSta igr an~{ 9tiA. pllRt Witbdlali'1'1l R=9Al
StFVililt, tilt F41tiiMmtRt lilrtaits ikall. tRtel:t4 A9 latitr tAM tilt ARt SWlilli1ttaiA@ 1R9AUt,
~iiMil lil9Alplianlilt ",.jilt tAt p1Q\liii9R: f9r tiJRiHS 9f tRtRlNi 'NilA I'tipegt 1;9 pl'9pIAY
lHA9.tRlS 1;9 ItiS tAaI'l $SQ,OOQ rttU:td Wail' any 9At pFQji~ is R9t rt'tUir-ta if an
1Mlrt1Wi9_1t l&9URt 9f rtQ9f4kttpiA@ IAQ tstilRatiAs 9f'l\IIRtititS, 9AP li198i8 aRtg
sallr8@1 is Aeglli1s~r. Xl:tt rttirtAltRt t~{ skall rtf. t9 tAt li19R:tilwms pr9P~1 rtlilQFQ,
9r rtli19l"aS SWppleAltRtal tAtrtt9, R=9Al ,vAili1k tht lil9st Wail 9~aiRta ~tt a.lS9 PaFllSfapll
€a*i) 9ftAis st~9R). ~l~l lil9AlpIR~r skatl tsta91iiA pr9liltdurtS w~ililk win tRSUFt
iQAlpliaRlilt with tAtSi rt'tUil"tAltRtS.

(~) TQ aI/Qig Wflau8 rttiR81RtRt, gtprtlilialal8 ttl8lil9IRAlunililati9Rs plaRt sl:lall 98
WiJlil9untt9 wr as wllQovlsi

0) ItttirtlRtRt URitsi Xl:tis 8fQYp iRlillwats lRaj91" ittIRs 9fpr9P~"a
rtpr8stRtatiYt list 9f'1Jl:lililA skall lat prtslilAMa ~l tAis CQlRAlissi9R, lR lit\l 9ftAt
rtiirelRtRt \Ulits prtslilrWta l;'litll I'tSpt~ 1;9 a pmilil\llar WiJlilQ\lRt, a lil9lRpaR~r lRa~r,

alaI" Q9taiAiRS sptlilitilil appr9I/al ~{ tIlis C9AllRissiQR, tstalalis~ IRa AlaiRtam its 9lA'Il
list 9fJ'ttirtAltRt .UG WI' a pgfiiQR 9r all Qftllt plal'lt m ally SloWA WiJiQURt. igr MAlS
mgl\ldN 9R: tkt rttiFtlRtRt uni*" liGt, tkt 9Asmal lilQst Qf};)tprtliliati9R, ,,,,~tthtJ' 9f A9t
rtplWiJN TM 9AsiAallil9st 9frttirtAltRt URi*" iAGtallta m plalilt 9fpfQp~{ rttit:tQ
skall9t lilAaF88Q t9 tAt applwa9lt ttitlil9IRAlURigati9Rs pllRt IWlilQ\lRt.

(ii) )fm91' ittlRSi TAis 8f9l1p iAlillva8s aRty put 91' 81eAltRt QfplaRt wAililA is RQ\
Qtsi8Rattd ail a J'ttirtlRtR\ \Ulit. Tllt 9ASiHallil9st Qf a IRm9r ittIR 9fpr9P~1WAtA
mlill\lQtQ iR: tb4t sptlilifilil 91' aI/traS' iQst f9l' a Il8iiMIRtRt unU 9f URits FtliJ:YH:tS RQ
Gtparatt lilr8git 1;9 tAt ttltlil91R1Runililati9RS pilAt WiJlil9uRt l;';rAtR GloWA a IRm9F iteAl is
Fttit:tQ, Tllt li19St 9f rtplali1tlRtRt sAa.l1 lat iAaF88d 1;9 tAt WiJli19URt applililalalt f9F tAt lil9st
9frtpail's 9ftht pr9P~" UQ'l/wtJ', if the rtpllWeAltRt tgo.lilts a M&taA:tial la_FlRiRt
(tAt pRmary aim 9f"rAililA is 1;9 lRaki tAi PfQP~' ~ttQ 1R9f8 \ls8ful, 9f@rtattF
awra9ili~" 9f@rtatir lilapWiJ~' 9F Al9rt tlil9R:9Aliial iR 9pwati9R), lAi iiK:liliSS lil9St 9f
SWlilA a rtplWiJilRiRt, 9VtJ' tA8 titiIRattg lil9St at tAt UwR lilw:rtRt prili1iS 9f
rtpIaliliAliRt widl9\lt 9tttiFAltRt 9ftAi AliA9F UiAlS 9iiR:@ J'ttirtg, sAan9t lilAaJ'8i9 t9
tiM applilila9li tililil91R1R\lQililati9Rs plaRt\ alillil9YRt

(J) TAi lil9S\ 9fpr9P~1t9 lai rttiJ:aQ shal19i tAt am9\lRt at wIlilill:l PfQP~' is iRlillYQiQ
iA the ttl8i9RHRURililati9Rs pilAt WiJlil9\lQtS, 'Ugnre:Vir, \V1:ltR it is ilRprWiJtili1alali t9
dttiFAlmi tAi lil98t 9f ilWA U81R Q.wi t9 tile rtlaiWt~, 1&f8I RloIm9tJ' 9r SIRalllil9st 9f sloWl:l
iiilRs, tiM a\'iraSt lil9st 9fall thi iiilRS lilQJ;tJ'iQ ~( an appF9pAati SY9QPlisi9A 9£ tAi
1Wli1Q\lRt sl:lall 9t \lstQ m d8ttFIRiniAS tilt lil98t \9 lai ailsi8MQt9 S\llill:l UiAls l;1;rAiR rttirtd.
TAt IRttI:l9" \lSi" iR dttiFAliAms WliJ'88i lil9S' lR\l8t SPIt dYt rtpd t9 tAt 'lY~',
"mt., silw and kiAg 9f iteIRS, tAi aHa iR WAili1k~r Il:rert iRstalliQ aJW tAiir
lillassitililati9R iR 9tRiF rtsptQts. AI/iJ'88i lil9St lRa~r 9i applitd in J'ttirtlRtRt 9f SYlilA
UiAls as PQliS, WA, Qa91t, lila91. ttFIRiAals, QQRdwU and 999tAS. t'.R3' li19IRp~r lRa~r \lse
alftra8i Q98t 9fpF9fI~r iRstallN iA a ytar 91' laaRd Qf~re.s ail apprQo"1'eQ 9y tiM
C91RlRissi9R. It SA9\llg 9i \UlQ.8t99g, A9WtwiJ', tAM 1iAi YSi 9f aViJ'88. lil9. shall Rgt
rtlii1/-8 tilt lilQlRpaAy 9fthi rt'tUirtlRiRt fQI' lRaiRtainiRs i*" lilQRtiRwiRS Pl'.~' J'iQ9J'9S
t9 SA91;1;" vrA.rt praQtilila918, dates Qf iR8~llati9R: aRta rtlR9",al fgr PUlJl9SiS 9flllQrtali~7

8t\lQits, €~ii § J~.JOOQ(t) 9ftltis sY9par-t, ~taRQarQ PFaQtililiS fer l!ista91isAiA@ and
)'rfam~iRiA8 C9AtiA\liR8 PI'9Pt~' ltili19l=ds,)
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(2)~ The accounting for the retirement ofproperty, plant and equipment shall be as
provided above except:

(i) Minor Items: This group includes any part or element ofplant
which is not designated as a retirement unit. However, ifthe replacement effects a
substantial betterment (the primary aim ofwhich is to make the property a.ffected more
useful, ofgreater durability, ofgreater capacity, or more economical in operation), the
excess cost ofsuch a replacement, over the estimated cost at the then current prices of
replacement without betterment ofthe minor items being retired, shall be charged to
the applicable telecommunications plantaccount.

(ii) ~ Amounts included in Account 2005, Telecommunications Plant
Adjustment; Leasehold Improvements; Account 2690, Intangibles; and any amounts
associated with amortizable leaseholds, easements Account 2680, Amortizable
Tangible Assets; Account 2681, Capital Leases; Account 2682, and similar rights in
land included in Account 2111, Land shall be debited, as appropriate, to Accounts
3410, 3420,3500, or 3600, and credited to the applicable accounts.

(ii) Amounts in Account 2111, Land, and amounts for works of art
recorded in Account 2122, Furniture, shall be treated at disposition as a gain or loss and
shall be credited or debited to Account 7150, Gains and Losses from Disposition of
Land and Artwork, as applicable. If land or artwork is retained by the company and
held for sale, the cost shall be charged to Account 2006, Nonoperating Plant.

(3)~When the telecommunications plant is sold together with traffic associated
therewith, the original cost of the property shall be credied to the applicable plant
accounts and the estimated amounts carried with respect thereto in the accumulated
depreciation and amortization accounts shall be charged to such accumulated accounts.
The difference, if any between the net amount of such debit and credit items and the
consideration received (less commissions and other expenses ofmaking the sale) for
the property shall be included in Account 7350, Gains and Losses from Disposition of
Certain Property. The accounting for depreciable teleoommunications plant sold
without the traffic associated therewith shall be in accordance with the accounting
provided in § 32.31 OO(c) ofthis subpart.

(1) +1M ~asiQ p[:Q,u.~r FeQQl1k lIIi tAil PQr:tiQR QftAi IQQaI FQpi~r lM,lQQ\HllillS ~rstim

nrJtiQIl priSiPo'iS Ul-i fQIIQV\qRS d&tailid iRfQARatiQR:

(ii) Orisillal aA9 QRSQiRS trans~QRalliiaia (pliRl lM,lQQ1W lM,lli\'ity) ill tiARS Qf
SWzQIl \lBi~ ; aDa

(iiij A ~r QtAlr SpiQitiQ tiRanQial iRd QQst lM,lQQW:IltiRS MARatiQR R9t pFQpiFly
WaH'aRtinS Siparate QisQIQSW:Fe as aD ~QQW:Rt Qf S~~QQW:Ilt~wt wlliQIl is Riidid tQ
SWzPPQrt Fe8W:I~', QQst, tar.." manaSilRiRt ana 9tAiF spiQitiQ lM,lQQ\Hltills iRf9ARatiQR
RMQS and FelitWiFemiiNs.

(e)~ The basic property records must be
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(i) subject to internal accounting controls,

(ii) auditable,

(iii) equal in the aggregate to the total investment reflected in the fmancial
property control accounts as well as the total of the cost allocations supporting
the determination of cost-of-service at any particular point in time, and

(iv) maintained throughout the life ofthe property.

(i) Q~inS pRiJp~r NQ9NS aRQ
(ii) NQ9NS SUppl8mtRtaI thiNt9 'NRiQR t9fj8tMr .......8al Ql8arly, 9~r 3li1Q9umiRS

IRa, tIl8 Qatiilelil aIllil ~r8tem~QaI~r summaRalil iRf9RR~9R ReQess~r t9 meet
wily the ~NmtRts 9fpllA8APAS (e)(l) anQ ~)(~) 9ftRis S8Qti9R

(4) C9mpanies &Rail 88ta9lisR anQ maiRtaiR 9asiQ PRiJP~r NQ9rQS fgr 8iliA Qlass 9f
pa:ep~rNQ~lil iR the s8\'8ral pllHlt iliQ9\lIlts UrAWA Q9.se the 9aluu sReet
:\QQ9\lRt ~OOI, 1'8h.Q9mmuRiQ~9RS PlaRt In ~8f\ZiQe, J~QQ9\lIlt~QQ~, PRiJpert~;'WeIQ fgr
~ 1'818Q9mmuniQati9Rs Use, aRQ AQQ9'olRt ~OO', )l9R9p8r.s Plam

() Th8 Q9IIlPIlD)' sAali R9ti~r tAe C9mmissi9R 9f a plan fQf tAe 9asiQ pRiJp~r NQ9N as
fgll')l.,t& i

(i))JQt later tAlIR lune dO 9fthe year fgll9'\viRStIlat iR wAiiA it 9ei9meS sWjeQt
t9 tAis system 9f 3li1Q9um&, tile i9mplIR)' sAail Ale witll the C9IRIR:issi9R WIQ (~) Q9pi8S
9ra Q9mplete plllR 9fth8 m8th9Q t9 98 uSeQ iR the Q9mpilati9R 9r a 9asii PRiJP8~'
rei9N J)<j1Jl Nspeit t9 8iliA Qlass 9fpr9pe~r, The plan sAail mQluQe a list 9fpRiJP9S8Q
iQi9URtiR8 ar-eas iQQ9IRpaRielil ~r QeSQripti9R 9fthe geun4aries 9f8iQA ar-ea as QeAR8Q
in 3li1Q9NaAQe ll/ith the fe't'lB:em8Rts 9f§ d~,~QQQ(t)(I)(i) aIlQ (ii) 9fthis sWpaIi. Th8
plllR sAall als9 ~luQe a list 9fPRiJPe~rfeQ9N WRits pF9p9seQ fgr use URQer eaQA
re8Ylatelil plaRt 3li1i9\lRt. These PRiJP~r F8Q9N WRits sAail 98 s81eQteQ SUQA tAil tA8
N'lYAlReRis 9f § d~ JOOQ (f)(J) (i), (ii) IlDQ (iii) 9f this Su9part ian 98 satiSA8Q.

(ii) The Q9lRpan~r sRalI su9mii t9 the C9IIlmissieR 9Re Q~r ef~'maj9r
pF9peseQ iAaag88 iR its 9asiQ pr9p~r NQ9N pliR at 18ast 10 Qa~rs 98fgfe tA8 8fieQtiv8
Qate eftAe PRiJpeS8Q QAiRS8S.

(i»)lQt la1ier tAaR lURe JO eftA8 Y8ar fgllQ'\J;~ iRat iR wIliQA tAe QempiR~r

98Q9IIleS sY~eQt t9 this system 9f aQQ9YRts, 9igiR the pt:ep~QR Qfa 9asiQ pr9p~r

~

(ii) C9IIlp8t8 '''VaRiA Pt'\1Q yNHl 9ftA8 PNSQrigeQ 9igiF.:RiR8 Q3te, 9asiQ pr9p8~r

r8ierQS fgr all pr9~r as eftA8 8RQ eftA8 pfeQeQms QaI&Qar year

(iii) Pr9mpily prQQ8SS in th8 9asiQ PRiJP8~r NQ9NS all PRiJp8~r QAaAS8S
affeQtins p8rieQs Su9S8't'ltRt t9 iRiiiai esta9lisAmeRt eftA8 9asiQ pr9p8~r feQ9FQ.
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(7) 'tM ~asw~rWQQI'Q QQIIlPQMR~ (SM plU'a@l'lPlt (Q) UQW) sl1aJl ~8 aGaA:S8Q
iR IiiIgaf9AR~ w~ U:l8 F.lattKi plaAt aiQ9URtS p"QFib8Q iR t1:Iis s~rst8lll Qf aliilliilgWRts as
f9119\Yii

(11 +118 IiiIQRtiRuillS pr.gptAy wliiI9Fds sl1aJl ~8 1ii1911lpiltKi QR th8 ~asis 9f
9J'.isiRal 1ii19ii (91' 9iA8f ~99k 1ii19ii 1ii19IliiiMRt witA U:lis ~rstelll Qf aIiilIiilQUR~), +I1i
IiiIQR.liiRS~r t:8Q9N& silall ~'lIlaiRiaiRed as pWSIiiIAMd in § ~;t:2QOO(t)(:2)(iii) 9f
tAis SU~. ill su..l1l1lllRll8f as 'N411IllMt tAe f9119WinS ~a8i.. 99;feliiltp.les:

(ii) 'tM t:8QQNS swpplillleRtaI i9 the 1ii19R-..inS pF9pe~r FiQQNs sl1aJl Qis.. lQSi
S..IiiIR S.Flliliil. d.si8RatiQRS, "sase 1Il8U\IJ'o8IIliRt IiiIRteRa, ~9mRiRt faliilt9l'S, 91'
9tA8f ~ata as lR~r ~. pWSIiiIR8eQ lJ.y U:I, CQlIllRissi9A: iR tAis PaRi 91' 9tAer Parts 9f
i~ R.llWS rwl R.t@lllatiQ&s 5tUIiiIR data are su8je~ 19 tile saRle 88RiRllIiiIQRQ:Qls aAQ
staR4arlis f9r awdita8ili~r aaQ supp9J't ali are all 9&iR:8f elelRiRots 9ftl1e ~asiliil pF9pe~r

WIiiIQNS

(f) Standards pFaitiliiles for istulisRiR8 aAQ maintaining continuing property records

(1) P.......9UAU:R@ awa. Property records shall be maintained by original cost
where appropriate. Otherwise averaging or estimates as described below shall be
used.

(i) TIte IiiIQRiinwiRs pF9~' t:8QQJQ, ali wlawQ t9 eaiR prilR~r plaRt
a1iil1iil9WDt, sl1aJl " esta81isI1tKi .Q lIlaiRtaiRtKi ~' S.1iiI1iiI9\IiA~ f9r ialiilb ailiilQUAMS awa,
"A..a ailiilQURiiRS IRa is tile _alle8tt8l'Fi~r gftRi 1ii1911lpan~r f9r w~iliilR ai1iil9QRtiR@
WIiiIQrQS gf iII'JeiilRiRt are lIla_iReQ fgr all plaat aiQ9UNs vl4tbin the area, .t\ieas
alieaQ~r esta81isRtKi f9r allminiiRtiue, ai..QU11tjR@, Valuati9R, 91' 9tI1tr put:p9ses lIlay 8i
aQQpWQ f9r this put:p9Si lJ;M& appF9pFiati IR &9 liiIaSi SRall tile 89\lRQaRiS 9f
aliil1iil9URtinS awas IiiIF9SS iither 5ttatt liRes 91' ~9WRQaReS preSIiiIR8eQ ~r tile C91R1RiSsi9R.

(ii) III liIetirmiRiRS tRi limit 9haiR area 1ii19Rsid.raU:9& sl1all ~. Shl'R i9
the '1uaRtiti.s Qfpr9p~) "QRitAlliiltiQR IiiIQRQiti9RS, 9p8I'atiRS QistFiliilts, Iii19UR~r aRQ
t9wRiRip tiRes, taxiR:S QistFiit ~9UIl4ariiS, liiI~r limits, aR4 .1' p91itiliilal 9f
88Q8FaPRWaJ limits, ill 91'.1' tAat tile aRta aQQpild IR~' Ra'~ lRaxHRUIIl aQapta~il~',
wiiAm il:li IiiIQRfiRii Qfpraliiltiliiluili~i fqr 9* til. IiiIQlRPaR~tsp..rp9S' aRQ tH9S. 9f
~ederal,5ttatt, aAQ IIlUDiQ.al alltR9Rties.
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(i) Ia 8iQA Qftlw 8_Hilled iQQQYRUAS lAii, t;Ae "Pt:9P8~' FeQQr:Q
YRiU" wltiQA .8 tQ &8 JR._8d iR tlw QQRWlvillS fHl9PMy RKlQl"Q iull M Sit f9I:dl
iepliAWly, QliiSifi8d lJ.y siM aRd ~"I wi~ tlw I&QYRt Qf QAsiAal QQit (Qf Qt;Aef
appt:9fJFiate 9Q9k QQit) alliQQiated with SUQA UAiU. "'ZAeR a liit QfpFQ~' f8QQfQ uniti
_ 81111 iQQepted ~' tlw CQJRmissiQR,~' sAill88QQml tlw units FefeR:eQ tQ in ~is

siM8Hllllt Qf ~iAQarQ praatiQIs. ~UQA WRits sl:lall apPI3' tQ QAI3' tlw FeSUla1ieQ PQrtiQA Qf
this s~'~ QfiQQQWRtS.

(ii) ll£IteA it is fgunQ A8QISS~' tQ FeviS8 this list DeQiUS8 Qf~8 a4QitiQR
QfURits uS8d in pF'V/idiRSlWl;lr ~"8S Qfsera.riQe, Qf At..\, wits FesulWlS frQm
impNV8IR:eRts iR WQl:HlQIQ~', Qf 8iQau&e Qftlw 8f9UfJiRS Qf eliRliRatiQA QfWBi-ts v,rltiQR
RQ 1QASIf JR8rit separate f8QQ8R:itiQR all pFQ~r feQQr:Q WRittl, QM QQ~' Qf SWQR QAaB88S
sRan 81 suIJmitted tQ iRe CQlRmissiQAt. lJ.p9R: apprQpria1ie sAQ<'wiBS ~r tile QQlRP~{, tAe
CQIR:lRissiQR JRa~r speQifiQall3' IMHlpt the Q9Hlp~{wm tMSI filiRs Fe'tUwmlRttl.

(iii) +Re QQRtiRtuiRts PfQpe~' fiQQrQ sAall flJJlil tAe 4eSQriptiQR,
IQQati9R:, g.te QfpllW8IR:eRt, tM 8sileRtial4etails QfQQAtsWuQQQAt, iHul tlw 9AsiRal QQtlt
(R9W illlQ § .11000(t) (.) QftRis sUDpaR) Qftlw pt:9p~' FeQ9N URtits. Tlte Q~iRg
prQPI~{ flQQfd aA4 9tIler UR4erlyiR:@j f8QQt:8s QfQ~tiQAt QQ~ sAili ge SQ
maiRtaiAeQ ~at, Yp9R: reWemeRt Qf'OlM 'Olf mQFe Miremlilt units Qf QfmiRQf items
witlwut repllW8HliRt WileR RQt iRQlu4eQ iR tlw QQ~S QfF8til:emeRt units, the IWtuai QQst
'Olf a FeaSQRaQl3r IWQWfate estiRla1ie Qftlw QQ~ Qftl:le plaRt retAQ QaB ge ~iRed.

(.))~sQfdet8RAiRiIlS QASiR:aI QQ~ Qfpr9pe~{ feQQfd wits. TIte 9AsiRal
QQ~ Qftlw prQpe~r FeQQrQ UR:its sAilI8e 4eWRAiMd~' aRal~rses Qftlw QQRstruQti9R:
QQ~ ~urreQ all SAQWfl ~! QQIIlpIetiQA Fep9Fttl aRd 9tMr data, IWQumulated iR ~e
I'lspe~1/e QQR~tiQR WQl'k 'Olr4en Qf autAQriuti9R:. CQsts sAill ge aUQQa1ied tQ aRQ
allsQQia1ied witlltRe pFQPMty l'eQQI'Q URtits tQ ftwilitate iQQQURtiRS iQr t:etireHliRttl. 'Uw
QAsiRtil QQst QfpFQpe~{ FeQQfQ wits sAan ge deteRAiMd lJ.y unit 14eRtifiQatIQR Qr
averasms as QesQI'igeQ in paFa8fapAs (f)(J) (I) and (ii) 'Olftl:lis Se'iltl'OlR.

(i) VAit ideRtifiQatiQR. C'Ol~ sAill 98 iQiRtifieQ aBQ m.taiReQ 9)'
spiQifiQ IQQatiQR fgl' pFQpe~r Fe'ilQrQ URiU QQRtaiRIQ mitlliR 'ilil'tam resula1ieQ plaRt
iQQQwts Qf iQQQURt 8F9upiRss SUQA all laRd, liIuildiRss, CeRtI'il O:iH'ile ~witQAiRg

CiRtI'al O:iHQe )l8tl,rQrk )4aRi88HliRt, )4*r VeI:liQles, Gar.ase WQfk ''t\lipRliRt, aRQ
¥\IRliiure. lR adQitiQA, URits iRVQP'lQ iR aR~r unwsual Qr speQiil ~"e Qf'ilQA~tiQR
sAall \ll FeQQrded ~r tlwK SPIQi"RQ lQQatiQR QQsts (RgW alsQ p.iSfapA §
.1.100Q(t)(J)(ii)(liI) QfiRis su9paR.

(2) (ii) Averaging.

~Average costs may be developed for plant consisting of a
large number of similar units SUQA as tMRmiI8't\lipmeRt, pQI8s, wiFe, 'ila\lle, QGI8
teRAiRils, 'lQA9ult, fumitul:e, and WQfk ~uipRliRt Units of similar size and type
within each specified accoun_s ar-ea and FesWatild plaBt IWQQWRt may be grouped.
'IWA Il-lIQA aVlfi88 'lQst sAill M set f9rtll iR tile 'ilQRtifluiRS pF9p~r f8QQr:Q Qftlw WRits
widt 'liAigA it iG uGQQiat8Q

(iii) n. a:'/~SQf QQsttl perHlitted uRder tlw pr9l,ri8i9RS Qf tlw
fgFe@'OliR:@j ParasraPA is FeM'ilted 19 pIlHlt iRitalI8d iB a partiQul. viRtasl Qr \lanQ 'Olf
)...s mQUFF8Q wi~iR an IW'lQUDtiRs !Aa. nis pua8faplt 8ge8 RQi peRAit tile
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iMlliSWR QftM QQst QfURitS iRVQl.ve4 iR lIBy WRUSlIal Qr Sf*lial ~'PI QhQRStr\lQtiQRu
+At URiis iRvQWld iR S\lQR lIIl\lsual Qr Sf*lial ~'PI Qf QQRstruQtiQR sRaU 91 F8QQr"Id at
QQst ~' IQQatiQllu

(3)~ Estimates. In cases where the actual original cost of property cannot be
ascertained, such as pricing an inventory for the initial entry ofa continuing property
record or the pricing of an acquisition for which the continuing property record has not
been maintained, the original cost may be estimated. Any estimated original cost shall
be consistent with the accounting practices in effect at the time the property was
constructed.

()~ l"-tifiQatiQR Qfp~p~' F8QQr" lIRitsu +Rtra SAan 91 SA~'4l in tbi
QQRtiRliinS pFQpl~' F8QQFd Qr in l*l~ swppllRltRts tMraQf, a QQlRplttt dlSQriptiQR Qf
dil PfQP~'F8Q9Rk; WRits in sw~ dlt&iJ as t9 i"e~' S\I~ WAits: Thl diSQRptiQR sRall
i1wllldl tAl idimifiQatiQR QftM B~rk Qrdtr lIR"er lJJrAiQA QQRStr\IQtitd, tAi )~ar Qf
mstaUatiQR (wnllss RQt dltlARHiHli piF § 1~u~OOO(f)(4~ Qfdlis sw9part, spiQit.iQ
IQQatiQll QftM ~PI~' 1;vid1in IaQA ll(I;QQW1tiRs aNa in: S\lQR AlaRIWF tAat it QIIB 9i
F8aQi~'sp9t QAI"ke4 f9r~9f9f pA~'siQaJMiStitRQI, tAl aQQQuntinS "9AlPIIB~['S RUlH91F
QF diSi8Rati9ll, aAd ~[ 9tA1F dls"ripti9R \lSI" Hi QQRDlQtiQR lJJQtR 1ihi ditiFAlHiatiQR Qf
1ihl 9risin:al QQst I)Is"riptiQRS Qfwaits Qfsj,milar si~I aA" ~'PI sRaJl {Q1l9:w prISQri9iQ
~lIpiRssu

('~ R:tiRstaJltd WAitsu WAH WAits ~ urAiQR ll"Irll81 QQsts are RQt applild, iui:,
lipliifii an" MN JQiatiQll waits, aN F8AlQl/N QF Mire" and SW9sl'l\le.At~' rti:nstaJJi~

1M "ate BrA. dll URit was first "AII=8'''~ tAl appFQpriati plant aQQQwnt sAan, v,rAe.A
FI'Iwir.td f9r ""I'flIati SlF\'iil life liwdilli an" F8asQRa91y "QQwate rttirtAliRt
rA'ili9l1RtiRS, 91~ iR ""ditiQA: t9 tAl dati QfF8iRstanatiQll,

(7) J~8' aR4 SlF\'iQI lift Qfpr9pl~[u +At QQRtiRlIHiS PNpl~[ F8QQrQ IiRaU
"isilQlii dll asl Qf Il'istinS ~PI~' an" dll 1i1lPPQrtiRs F8Q~S sAall disQIQSI tAt
SIF\'iQI lift QfPNpl~[ rttir.t"u '~IptiQlls fF9Al tltis F8'fl1iriAltRt {Qr aA)' pr9PI~'
rlQQr" Wlit IiAan 9t ~ittid~ dll CQAlAlissiQR f9r appFQ!JaJ.

(a)~QI~ SQWQlli Qf iRfQFAlatiQRu +AIF8 sAaJl 91 IiRQ'I'}R, ~l ap~priatl

rlflF8RQI tAt SQlIFQI Qf all e.AViiSu AU dravliRss, QQlRplitatiQRS, and QtltlF detaillQ
l*l~S WRiQA slIppQrt '1wantitils aAQ QQsts Qf IstiAlate" QQsts sl:laU 91 F8taiRIQ as a paR
QfQll iR slIppQrt Qftltl QQRtiRuin:S prQP~[ rlQQrQ

(i~ Witlt F8liptQt tgjQintJ)[ 91:'_d p~p~,; tltlrl SRan 91 SAQ'\'I'4l iR tAl
QQRtiRllin:S P~P'~' rlQQr" Qr rlQQFQS slIppllRltRtaJ tltlritQi

(iij WA. fI8lIlatid plaAt is QQIlstruQtl" \lRdlF aHaR@IAlIRts f9rjQHat
91:I IMFSAip, tAt am9llllt F8Qli.VI"~' tAt QQRSWQti9ll QQlRpaA~' ii:9Al tAt 9tl:ltrjQiRt
Q1JJ'4l1F QF W,''4liFS sAall91 QF8Qititd as a FlQu,QtiQR Qftbl 8fQIiS QQlit QftAi plaRt iR plll(l;I.
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(iiij WMR a Sal8 Qf a part iR&8Fe8t ill FeSUlate~ pl. is IRaQI;~ ,
_&iQRal mWF8S& SQ1~ sRall W Rat8~ as a FfiiMRIR& an~~ llIRQURt FeQ8ilJ8~ sRall 98
RaW as sa}.Vi@8. +l:l8 QQIltiBuillS PFQP~[ F8Q_ QF FeQ_S supplllR8Rtial kR9
sI1.all 98 S9 lRaiRtaio8~ as &9i_~ S8paFately t:8&iM1R&W 9f&Ilis AatuFe "QIR p~!siQal

F8tA1R8RW Qf jQiA~r QI;''Ae~ plant

(Pi) Ifj9imly Q1NA8~ F8SU1aW tJF9P~[ is sU98taR~al m Felati9A &Q tA8
Wtial Qf~ sam8 koin4 QfFeSUlatAKi pFQp~r W,. WRQI~r ~' &11.8 QQlRpallY; SUQa
j9iAtly QUlfiid M8\1lat8d Pfo9tJ~[ sRall 9i app••~[ si~d iA ~i Q9miAWiA8
tJFQP~[ FeQ9F~.

(g) Depreciation accounting

(1) Computation ofdepreciation rates.

(i) UAliSS 9&l:liR1;.iSi PF91l'i~8~ ~[~ CQlRIRissi9A; iidtiF 1i\vQu8A pFiQF
appF9'Jal 9F UPQA pFeSQFiptiQA ~[~ CQIRRlissiQR, depreciation percentage and/or
amortization rates shall be computed in conformity with a group plan ofaccounting for
depreciation and shall be such that the loss in service value ofthe property, except for
losses excluded under the definition of depreciation, may be distributed under the
straight-line method during the service life of the property.

(ii) lA~ ilJ&t aIl~r QQlRpQsiti piFQIR&i@8 Fate "QQIRIS AQ IQA@iF
appIWa9li; FilJiseQ Q91Rp9S~ piFQ8Ati@8 FU8S SRaU9i Q9IR:pUwd iA i'lQQFdaRQI wi&l1.
SY»paFa8Fltpa (i) Qf tAis SiQY9R.

(iii) 1M QQIRP~[saall k.Mp sUQa FeQ9FQs 9ftJF9PiF&y aIld PFQpi~[

F8&iF8Al8RW as will allQw th8 d8t8rlR:inati9A 9f~ siPI<iQilift 9fpFQpi~r wkiQa Ras
9i& Mil:ed; QF fa1\liliiaw~ ~tlFlR:iRati9A Qf siP,'iQi lift iA~iQa&iQAS 9~r IRQAiaI~'s

iuf:A9"iF, QF Q~F appFQpI=iate lRi1iIl9ds. SluQA I=iQ9NS JAili alS9 aUQl;1J[ tAi di&iRRiAatiQR
Qf~ P~i~ QfsalvaSi valu. aod QQst QfI=ilR:90Val fgI= PJ'9pi~r I=8&iFed "9m ia"A
"lass Qf dip1='Qia9li plaR&

(2) Depreciation charges.

(i) A separate annual percentage rate for each depreciation category of
telecommunications plant shall be used in computing depreciation charges.

(iij CQIRPalli8S; UtJQA FeQ8PJiA@PFiQr appF9lJal"9IR: tAis CQlRmissiQR,
Qr up9A pFeSQAptiQA ~[ tAis C9lR1Rissi9A; sRall appl~r sUQA ~Qiati9A Fate; MQ8p&
WMFe tJFQo1,'isi9AS 9fpaF~ (S~)(Pi) 9ftAisPaF~ apply; as will rata9I~[

~i&tl:i9vw 9A a sU:ai8A& liM 9asis tA8di~i 98iw88A~ Il8t 999k. Q9S& 9fa Qlass 9F
su9Qlass 9f plant and iw is&imatld A8& salvaSi _AS tAi k.A9U~ QF Is&imated TllRaiAing
s8Tl;'iQI lift Qf &AI plant.

(ii)~ Charges for currently accruing depreciation shall be made
monthly to the appropriate depreciation accounts, and corresponding credits shall be
made to the appropriate depreciation reserve accounts. CURWAt 1R:9Rthly~8N ~all

A9F1R:al~r 9i QQlRputeQ by die appliQatiQA 9£ QAi &l;J,ralAh Qf tA8 anAual QipFeQiati9A J:ati
t9 ~i 1R9~ly IP/wasi 9alanQi QfiAl ass9QiatiQ "a&iS91=)[ 9£plant. +Ai W/8f:aSi
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lB9AtAly 9aliIWlt SRill9lt QQIBpU~s w,siRS ~lt 9ilanQlt as Qf1M~ ImS last sa~!s 9f ~lt

QUfMRt IBQR~

(iii)~ In certain circumstances aR8 w.pQR PRQF a,pf91/al Qftbis
CQlBlBiIlSiQA, monthly charges may be determined in total or in part through the use of
other methods whereby selected plant balances or portions thereof are ratably
distributed over appropriate periods preiQR9ltS ~r tAis CQlBIBissiQR:: 51llQR
QAUrlR:81iaAQltS QQwls ilwlwlllt &wi RQi 9lt lim_s i9 }iQtQf8 SHQR as ~lt ltKiIMRQlt Qf
Fltllltf'l'lt SltRQiltA:iilts QF swrplw,s., ~'P. Qf pliRt 1iAat v.IjU " iQlBpllttlt~' flttH:eQ iR: tile
R:ear WiuN, ImS iRaR8ltS in tAlt 3iiQURtiR:S f9r plant ~'Illtflt alterRatilllt IBlttA9QS Rave
9ltltR: \l8eQ iR llQQQFQaRQlt witA ~is sw9paA@fapR, SW,QR aHlQURts sIlall " appliltQ
sltpaAtltl~' QF iR Q9IB9iRaiiQR: witA Fa~s slttltrmiRlta iR: llQQ9FaaRQlt ",itA parasripR
~8XJ)~i~ Qf~is sltQtiQR:.

(J) AQ'I\IwS sltpfltiii91e plaRt ~'IlltR: aQ'twws sltpfltiia91lt plaAt Qaa:.RltQ iR:
.* QQQw.nt 14J9, Cltferflta CR~S, is Qiwi9wteQ tQ 1M appr9PRMlt pllRi llQQ9\lR:ts,
aQjwstiRs ltRtFilts SRan 9lt m_ QQl}ltriR:S1M IIItpfiQiaii9A QRar@ltS appl~a91lt tQ IlW,QR
pllmi f9r ~lt pltfiQa swiRS WRiQR it was Qarrilta iR AQQQURt 14J9.

(~ A MirltfRltR:t w4n 98 Q9Rsillltflta as R:QR:fltQ~ (ltKtra9FsiRary) 9R:~'

if 1M NII9w.:BS QRtltFia aRt mltti

('\) +Alt iAtpltR9iR:s FlttwmltR:t was R:Qt aQlt'f\latlt~' QQR:sisltflta iR sltttiRS
past QitpFltQiati9A ra~s.

(2) +Alt QRaF8iR:s Qf1M flttifltAtltA:t a@aiRst tbt fltSltf¥lt y,IjU w,R:QQly
Qitpllttt~ FltSiP/i.

) Up9R Q~ti9R: 9f apprQl/al wm tAis CQAtmissiQR, ~i QQAtPIR~' sRan QfltQit
AiiQURt ~ 100, AQQUJRwlatlts I)ltpfltQiaii9R, ans Cilarst MQQURt 14J i, I)efltrrea
UaiR:iltRaRii IRS "R.ifltm8R:ts, wi~ 1M URpr9vislta f9r lQSIl iR: SiPl~i vaWe: 51w,QR
aAtQURts SRill" aistri9w~sf.F9IB J.&QQWlt un i9 P QQQURt 6561, I)ipFltQiati9R:
MKpltA:Si XtlltQ9IBIIWRliatiQR:lllllaRt iR 51ltf'1 'iQi, 9f AQQ9URt 656J, CltpfltQiatiQR:
MKfJItA:Se 1lr9~' Wils NF vwtwFlt XltleQ91B1Bw.niQatiQRs Use, 9\!ltF SW,QR PiRQ!! as iRis
CQlBlBissi9A m~' QiJeQt Qf apprQVi.

0) \JR:1ess Qtllerwise Pf9"i4es~' 1iAis CQlBmissiQR, iith. ~W,sR~jr.al,9f
WPQR: pFltSiRpti9A ~' iRis CQlBAtissi9A, aAtQrtiaatiQR: sIlall" QQAtpw~aQR: 1M straisht
liRe IBlttA9S, i 8:, It'fWil a&lIlw,al am9Wli8 _n "applieQ: +Re QQit Qf illQR type 9fasset
sRallge aHlQ"ias QR: ike 9asis Qf~e .timaieQ life Qftllat as". IRQ SRan R:Qi 9lt
utlfittltR: Qil'iR tAlt llQQQ~ PeRQS iR lNRiQR thlt ass. is llQ'fWwa: At FiaS9R:a9le
istimate 9ftlle wSiRillife may" 9i8i!! QR tIIlt WPPltf 9f 19vwlimits ltVItA: tA9wsR a
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tiM" Mis~1 is RQ~ 4IWFRlma91i, UQI;l;~ili~F, ~ peRQ4 Qf aRlQ"iati9R sAall R9t
~_~rYiar.s

~) IR~ ill'- aa~r isWBMe4 \lSiwllife 9iQQIIliS RQ 19R81r appliQa9li, a
Fellist4 tstimaw" \lstwllife sAall 9'1 &etermiRt4 iR aQQQr4aRQt wi1h par.apA ~)(1) Qf
StQ~iQR,

(:I) ft.zIR9l:iiil~i9R QW8ls shall 9t 1Il_ IIlQRtA~r t9 ~e appr9pri~taRlQrtiilMi9n
.peRSI aQQ9~ aaQ QQAlt&pQ6iB8 QFt4i~s sAalI9t JR_ tQ~ appr9priaw
amQrtiilati9R FtStPt't aQQ9W", ).t:9~ly QAU@8S Gbal19i Q911lpuw4 ~r~ appliQati9R
filr QAt i'\l ltliliR t9 ~t anR:\lal alR9"iati9R alR9\ll1i.

(4) 1M QQIIlpaRy sAall kttp s\lQll FtQQFQS as l;llill all~w ~t QettFRliR:a~ifilR 9fille
\lStWllif~ 9rille ass.,

(i) ft.aQQQwtm8 wr S~l'"1M Qri8iRal QQst filf initialQ~s~rSttIR SQft\> 'art wr
QQlRpVttrs shalllM Qlassiiie4 tQ~ samt aQQQ\lA:t as~ ass9GiMeQ llar4m art w~.r
aQ'1\lAQ stpal'aw~r filr iR Qfil~~QA wiill illt iSS9QiMi4llar4u,qw,
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§ 32.2000 Instructions for telecommunications plant accounts.

(a) Purpose of telecommunications plant accounts.

(1) The telecommunications plant accounts (2001 to 2007 incl18ive) are designed to
show the investment in the company's tangible and intangible telecommunications plant
which ordinarily has a service life of more than one year, including such plant whether
used by the company or others in providing telecommunications service.

(2) The telecommunications plant accounts shall not include the cost or other value of
telecommunications plant contributed to the company. Contributions in the form of

money or its equivalent toward the construction of telecommunications plant shall be
credited to the accounts charged with the cost of such construction. Amounts of non
recurring reimbursements based on the cost of plant or equipment furnished in rendering
service to a customer shall be credited to the accounts charged with the cost of the plant
or equipment. Amounts received for construction which are ultimately to be repaid
wholly or in part, shall be credited to Account 4360, Other Deferred Credits; when final
determination has been made as to the amount to be returned any unrefunded amounts
shall be credited to the accounts charged with the cost of such construction. Amounts
received for the construction of plant, the ownership of which rests with or will revert
to others, shall be credited to the accounts charged with the cost of such construction.
(Note also Account 7110, Income from Custom Work.)

(3) When telecommunications plant ordinarily having a service life of more than one
year is installed for temporary use in providing telecommunications service, it shall be
accounted for in the same manner as plant having a service life of more than one year.

(4) The cost of individual items ofequipment having a life less than one year or with an
original cost less than an expense limit as designated by a Company based on Generally
Accepted Accounting Principles, shall be charged to the applicable Plant Specific
Operations Expense accounts. If the aggregate investment in the items is relatively
large at the time of acquisition, such amounts shall be maintained in an applicable
materials and supplies account until the items are used.

(b) The accounting for property plant and equipment is to be recorded at original costo

(1) Depreciation and amortization of plant acquired shall be credited to Account 3100,
Accumulated Depreciation; or Account 3200 Accumulated Depreciation-Held for
Future Telecommunications Use; 3400, Accumulated Amortization-Tangible, 3410,
Accumulated Amortization-Capitalized Leases; 3420 Accumulated Amortization
Leasehold Improvements; 3500, Accumulated Amortization-Intangibles; and 3600,
Accumulated Amortization-Other, and debited to Account 1439.

c) Cost of construction.

(1) Telecommunications plant represents an economic resource which will be used to
provide future services, the cost ofwhich will be allocated in a rational and systematic
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manner to the future periods in which it provides benefits. In accounting for
construction costs, the utility shall charge to the telecommunications plant accounts,
where applicable, all direct and indirect costs: Labor, Engineering, Material and
Supplies, Transportation, Contract Work, Protection, Privileges, Taxes, Allowance for
Funds Used During Construction, and Other Related Costs.

(d) Telecommunications plant retired

(I) Telecommunications plant accounts shall at all times disclose the original cost of all
property in service. When any item of property subject to plant retirement accounting is
worn out, lost, sold, destroyed, abandoned, surrendered upon lapse of title, becomes
permanently unserviceable, is withdrawn or for any other reason is retired from service,
the plant accounts applicable to that item shall be credited with the original cost of the
plant retired whether replaced or not (except as provided for minor items).

(2) The accounting for the retirement ofproperty, plant and equipment shall be as
provided above except:

(i) Minor items: This group includes any part or element of plant which is not
designated as a retirement unit. However, if the replacement effects a substantial
betterment (the primary aim of which is to make the property affected more useful, of
greater durability, of greater capacity, or more economical in operation), the excess cost
of such a replacement, over the estimated cost at the then current prices of replacement
without betterment of the minor items being retired, shall be charged to the applicable
telecommunications plant account.

(ii) Amounts included in Account 2005, Telecommunications Plant Adjustment;
Account 2680, Amortizable Tangible Assets; Account 2681, Capital Leases; Account
2682, Leasehold Improvements; Account 2690, Intangibles; and any amounts
associated with amortizable leaseholds, easements, and similar rights in land included
in Account 2111, Land, shall be debited, as appropriate, to Accounts 3400, 3410, 3420,
3500, or 3600, and credited to the applicable accounts.

(iii) Amounts in Account 2111, Land, and amounts for works of art recorded in
Account 2122, Furniture, shall be treated at disposition as a gain or loss and shall be
credited or debited to Account 7150, Gains and Losses from Disposition of Land and
Artwork, as applicable. If land or artwork is retained by the company and held for sale,
the cost shall be charged to Account 2006, Nonoperating Plant.

(3) When the telecommunications plant is sold together with traffic associated
therewith, the original cost of the property shall be credited to the applicable plant
accounts and the estimated amounts carried with respect thereto in the accumulated
depreciation and amortization accounts shall be charged to such accumulated accounts.
The difference, if any between the net amount of such debit and credit items and the
consideration received (less commissions and other expenses of making the sale) for the
property shall be included in Account 7350, Gains and Losses from Disposition of
Certain Property. The accounting for depreciable telecommunications plant sold
without the traffic associated therewith shall be in accordance with the accounting
provided in § 32.31OO(c) ofthis subpart.
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(e) Basic property records must be

(i) subject to internal accounting controls,

(ii) auditable,

(iii) equal in the aggregate to the total investment reflected in the financial
property control accounts as well as the total of the cost allocations supporting
the detennination ofcost-of-service at any particular point in time, and

(iv) maintained throughout the life ofthe property.

(t) Standards for Maintaining Continuing Property Records

(l)Property records shall be maintained by original cost where appropriate. Otherwise
averaging or estimates as described below shall be used.

(2) Averaging.
Average costs may be developed for plant consisting of a large number of similar units.
Units of similar size and type within each specified account may be grouped.

(3) Estimates.
In cases where the actual original cost ofproperty cannot be ascertained, such as pricing
an inventory for the initial entry of a continuing property record or the pricing of an
acquisition for which the continuing property record has not been maintained, the
original cost may be estimated. Any estimated original cost shall be consistent with the
accounting practices in effect at the time the property was constructed.
32.2000F(SH9).

(g) Depreciation accounting--

(1) Computation of depreciation rates.

(i) Depreciation percentage and/or amortization rates shall be computed in
confonnity with a group plan of accounting for depreciation and shall be such that the
loss in service value of the property, except for losses excluded under the definition of
depreciation, may be distributed under the straight-line method during the service life of
the property.

(2) Depreciation charges.

(i) A separate annual percentage rate for each depreciation category of
telecommunications plant shall be used in computing depreciation charges.
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(ii) Charges for currently accruing depreciation shall be made monthly to the
appropriate depreciation accounts, and corresponding credits shall be made to the
appropriate depreciation reserve accounts.

(iii) In certain circumstances, monthly charges may be determined in total or
in part through the use ofother methods whereby selected plant balances or portions
thereof are ratably distributed over appropriate periods.
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RELATED TO NETTING REG ASSET AND REG LIABILITY:

Account 4361 - Regulatory Liability should be changed to read the following:

(a) This account shall include amounts of probable future l'i'JelMUI net reductions in revenues
a~~li iQ f1AwI'i QaQl'iiiJi& iii ~aXi& payallii. (future revenue reductions in excess offuture
revenue increases) attributable to:

1- future net decreases to taxes payable related to the tax effects of temporary differences
accountedfor under the flow-through method(future decreases in excess offuture increases).

2 - the impact oftax rate decreases in excess oftax rate increases on net deferred tax liabilities
(deferred tax liabilities in excess ofdeferred tax assets) for those temporary differences underlying
its existing balance

3 - the impact oftax rate increases in excess oftax rate decreases on net deferred tax assets
(deferred tax assets in excess ofdeferred tax liabilities) for those temporary differences
underlying its existing balance.

As net reductions in revenue occur, amounts recorded in this account shall be reduced with a debit
entry and a credit entry to account 4340.

Account 1437 - Regulatory Asset should be changed to read as follows:

(a) This account shall include amounts of probable future net increases in revenues~
fiQQVW¥ Qf WWH iR.fiiiJiS iii ~a.xiS payallii (future revenue increases in excess offuture revenue
decreases) attributable to:

1- future net increases to taxes payable related to the tax effects oftemporary differences
accountedfor under the flow-through method (future increases in excess offuture decreases).

2 - the impact oftax rate increases in excess oftax rate decreases on net deferred tax liabilities
(deferred tax liabilities in excess ofdeferred tax assets)for those temporary differences underlying
its existing balance

3 - the impact oftax rate decreases in excess oftax rate increases on net deferred tax assets
(deferred tax assets in excess ofdeferred tax liabilities) for those temporary differences underlying
its existing balance.

As net increases in revenue fiJ,'iI'ials occur, amounts recorded in this account shall be reduced
with a credit entry and a debit entry to account 4340.

RELATED TO ELIMINATING THE GROSS-UP:

Replace 32.4340(a)-(e) with these words:

Account 4340 shall include the deferred tax effects ofall unreversed temporary differences (i.e.,
SFAS No. 109 requires that unreversed temporary differences should be stated at the rate the tax
will be paid) as defined under SFAS No. 109.

Delete account 4341, section 32.4341(a)-(c).


